imposc Service Charges upon all Persons to whom or which services arc provided by the System;
such Service Charges to be no less than as set forth on Exhibit C attached hereto.

There arc hereby pledged for the payment of the principal of and intercst on the Loan, in
accordance with the terms and the provisions hereof, the Authorizing Action, and the Act, (i) the
Revenues; and (ii) any disbursements made under the Loan in accordance with Section 4.3 hereof
until cxpended by the Borrower for the Construction of the Project.

Section 5.2  Borrower’s Obligation to Repay Loan. The obligation of the Borrower to
repay the Loan from the Revenues shall not be revocable, and if services supplied by the Project
shall cease, or be suspended for any reason, the Borrower shall continue to be obligated to repay
the Loan from the Service Charges.

Section 5.3  Covenant to Adjust Scrvice Charges. If, for any rcason, the Schedule of
Service Charges shall be insufficient to (i) provide for the required coverage of all debt service
payments on obligations payable from the Revenues of the System as sct forth in Section 5.4
hereof; (ii) provide for the opcration of the System as required under this Assistance Agreement;
and (iii) make the required deposits to the Maintenance and Replacement Reserve, the Borrower
hereby covenants and agrees that it will, upon notice by the Authority, to the full extent authorized
by law, both fedcral and Kentucky, immediately adjust and increase such Schedule of Service
Charges or immediately commence proceedings for a rate adjustment and increase with all
applicablc rcgulatory authoritics so as to provide funds sufficient to pay the debt service
requirements set forth in the Schedule of Payments and the Authority’s Administrative Fee, to
provide for the operation of the System as required under this Assistance Agreement, and to make
required deposits to the Maintenance and Replacement Reserve.

Section 5.4  Adequacy of Service Charges. The Borrower hereby covenants during the
term of this Assistance Agreement to impose Service Charges in each of the Borrower’s fiscal
years adequate to pay at least the sum of the following for each such fiscal year: (i) 110% of the
debt service and Administrative Fees coming due during each such fiscal year on this Loan and all
other Dcbt Obligations and other indebtedness secured and payable from the Revenues of the
System, in each case computed as of the beginning of each such fiscal year (except to the extent
the Borrower has by binding ordinance or resolution committed reserves to the payment of any
such debt service); (ii) the amounts required to provide for the operation of the System during cach
such fiscal year as required by this Assistance Agreement; and (iii) the amounts to be deposited
hereunder to the Maintenance and Replacement Reserve for each such fiscal year. The Borrower
hereby further covenants that the Service Charges identified on Exhibit C attached hereto are
sufficient to permit the Borrower to achieve the foregoing debt service coverage ratio for the fiscal
year of the Borrower during which this Assistance Agreement will become effective.

Section 5.5 Covenant to Establish Maintenance and Replacement Reserve. The
Borrower shall establish a special account identified as a “Maintenance and Replacement
Rescrve”. The Borrower shall deposit funds into the Maintcnance and Replacement Reserve on
the dates and in the amounts set forth in the Project Specifics. The Borrower may expend funds
held within the Maintenance and Replacement Reserve to pay extraordinary maintenance eXpenses
related to the System or to pay unbudgeted costs of replacing worn or obsolete portions of the
System, subject to the prior written approval of the Authority.
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