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Kentucky Infrastructure Authority Approves Five Loans at October/November Meeting 
 
 (November 2, 2016)--The following loan applications were approved by the Kentucky 
Infrastructure Authority (KIA) at the October/November board meeting held Thursday in Frankfort.   
 KIA administers low interest loans for the construction, improvement and acquisition of sanitary 
sewer and water facilities and other types of infrastructure.  Eligibility is based on a strategic project 
prioritization and a resource planning list developed between the state's area development districts, the 
Kentucky Department for Local Government, the Kentucky Division of Water, the Kentucky Rural 
Water Association and utilities which participate in regional water councils (kia.ky.gov/wris). Each 
project profile is listed at kia.ky.gov/board and loan programs at kia.ky.gov/loan. 
 Interest rates are based on the median household income (mhi) in the utility’s service area as 
compared to Kentucky’s statewide mhi of just over $42,000.  
 
Mountain Water District-Pike County 
 The authority approved the Mountain Water District's request for an additional Fund A loan of 
$370,000 to increase the utility's total budget for the construction of the new Douglas Wastewater 
Treatment Plant.   
 Bids submitted last June were rejected due to higher-than-expected costs—presumably because 
of the inclusion of membrane technology which is being introduced in Kentucky with this project.  
Additional funds were also needed to offset reductions in coal severance funds and increased costs 
associated with construction of wastewater treatment plants in general.  Growth in the existing service 
area has taxed the system with the addition of new schools, a nursing home, multiple types of housing 
and a church.   
 The district rebid the project in August after scope modifications which resulted in lower bids 
and allowed adding renovations for lift stations and a generator.  The loaned amount for entire project 
now totals $3,472,921 from Fund A which includes construction of the new treatment plant, the lift 
station improvements and an auxiliary generator which will increase the reliability of the entire 
collection system.  When completed, the new plant will increase capacity from 200,000 to 300,000 
gallons per day (gpd) with reserve designed to manage another 100,000 gpd.  The existing plant 
presently operates at maximum capacity set by the U.S. Environmental Protection Agency (EPA) and 
has odor and corrosion issues.   
 The authority approved the original Fund A loan of $3.1 million and project scope in April 2015.   
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Construction is scheduled to be completed in December 2017.  The additional funding is also at a .75 
interest rate.  
 The project will enable the district to serve its growing customer base more efficiently, comply 
with anticipated changes in the EPA’s effluent limitations and will have reserve capacity to meet future 
expansion of the collection system.  The new plant design includes high efficiency pumps and motors, 
state-of-the-art electric controls and an odor and corrosion control system for upstream lift stations. 
 The district, located in Pike County, presently serves 2,400 sewer customers in addition to 
17,200 water customers.  Elkhorn City purchases about six million gallons of water from the Mountain 
Water District per year.  
  
City of Winchester—Clark County 
 The authority approved a Fund A loan for a project to eliminate two sanitary sewer overflows 
and improve the sanitary sewer collection system in the upper reaches of the Lower Howard’s Creek 
sewer shed in Winchester.  The loan of $1,404,000 for the Winchester Municipal Utilities Hampton 
Manor Outfall Sewer project is payable over 20 years at a 1.75 percent interest rate.  The project 
includes the replacement of about 3,200 linear feet of old 24-inch gravity sanitary sewer, 14 manholes 
and appurtenances. 
 The total cost of the project is projected at just under $1.5 million with $68,980 provided by 
local funding.   The improvements are necessary for the utility to comply with a consent decree issued 
by the U.S. Environmental Protection Agency.   
 Construction bids are expected to be opened in January of next year. The utility serves 11,453 
residential, commercial and industrial customers.   
 
City of Maysville—Mason County 
 The authority approved the City of Maysville’s request for a Fund A loan of $4 million to 
upgrade the wastewater treatment plant for the Western Mason Sanitation District which treats 10.5 
million gallons of wastewater annually.  
 The project includes improvements to better accommodate additional flows that are created by 
the elimination of some sewer overflows in the system.  The system is currently under a state consent 
judgment from the Kentucky Energy and Environment Cabinet to provide wet weather flow 
modifications to the plant.  The upgrade will improve service to 2,552 households upon completion 
which is scheduled for March 2018.   
 The KIA loan is repayable over 20 years at a .25 percent interest rate. The system serves 3,683 
residential, commercial and industrial customers.   
 
City of Jackson—Breathitt County 
With the KIA’s approval of a Fund A loan of $593,000, the city of Jackson will begin construction in 
July on a project designed to complete the second phase of rehabilitation for the city’s lift station.  The 
repairs are needed to reduce the potential of wastewater contaminants from flowing into the raw water 
source for the city’s water treatment plant.  
 The 20-year loan is repayable at a .25 percent interest rate.  Improvements to the plant’s seven 
lift stations, replacement of residential grinder stations and three aging influent pumps that presently 
require frequent repair, is scheduled for July 2018.  The project also includes the installation of about 
2,500 linear feet of six inch force main to replace four inch pipe to reduce water loss and increase flow 
for customers. 
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 The total cost of the project that will benefit 1,400 residential and commercial customers is 
$1,173,000. Additional funding comes from the Appalachian Regional Commission and KIA will allow 
principal forgiveness of $296,500.   
 
Woodford County Water District-Woodford County 
 The authority approved a Fund B loan of $400,000 at a 1.75 percent interest rate payable over 20 
years for the Woodford County Water District’s improvement plan.  The utility serves nearly 1,000 
customers in Woodford and Fayette counties.  KIA is the only source of funding for the project which 
qualifies for a lower interest rate due to customers who reside in Fayette County.   
 The project will replace an outdated booster pump station with a remote computerized 
monitoring and control system.  It includes a water line extension along Sugar Hill Road that will add 
two new customers and the replacement of 5,000 linear feet of water main along Old Frankfort Pike for 
50 underserved, existing customers.   
 The project is scheduled to be completed in September 2017. The utility purchases 
approximately 124 million gallons of water from the Versailles Municipal Water System.    
 
Olive Hill—Carter County 
 The City of Olive Hill was approved by the KIA for a Fund F loan of $883,000 for the city’s 
Downtown Area Waterline Replacement project.  The 20-year loan is repayable at a .25 percent interest 
rate and is the only source of funding for the project.   
 Nearly 6,000 linear feet of failing cast iron water lines will be replaced with new poly vinyl 
chloride pipe (water loss studies estimate that the oldest portions of the system lose water at a 50 percent 
rate) and 12 hydrants will be replaced.  The project also includes the inspection and rehabilitation of the 
Tick Ridge standpipe water tank.  The tank improvements will increase the city’s storage capacity by  
250,000 gallons as well as stabilize available volume and pressure for downtown.  
 System construction is scheduled to begin in April and be completed in December of 2017.  The 
utility serves 2,278 customers.   
 
 Information about the authority, drinking and waste water systems, planning and loans, a 
database of existing projects, mapping, the Water Resource Information System and board actions is 
located on the website kia.ky.gov .  
 The last scheduled authority meeting for 2016 is scheduled for December 1. The meeting will be 
held at 1024 Capital Center Drive, Suite 340 in Frankfort.   
 December 16 is the deadline for the annual call for projects to qualify for the 2018 KIA State  
Revolving Fund (SRF).  Clean and drinking water project profiles will undergo the Integrated Project 
Priority Ranking System conducted by the Kentucky Division of Water which ranks those eligible for  
funding. SRF programs provide low interest loans for drinking water, wastewater, storm water or 
nonpoint source infrastructure projects like water storage tank refurbishment, water treatment projects, 
sewer line construction or extension.  Loan terms are generally from 20 to 30 years and annual interest 
rates, which have not yet been set for 2018 by the authority, range from .25 to 2.75 percent for qualified 
projects.  Only projects that can begin construction by March 31, 2019 and are coordinated through the 
appropriate Kentucky Area Development District’s planner are considered during this round.  
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